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IN BRIEF 

Following three consecutive months of upsurge, annual headline inflation came in lower and 
refreshing in August 2023, boosting our optimism for cooling price pressures in the months 
ahead. Headline inflation unexpectedly declined by 300bps to 40.1% y/y in August 2023, 
dragged down by a slide in food and non-food inflation rates.  

Food price inflation provided the major source of cheer, declining by 310bps to 51.9% y/y 
while Non-food inflation added further downward momentum with a 290bps unexpected 
decline to 30.9% y/y in August 2023   

As anticipated in our inflation note for June 2023 – Feeling the Pain Points – we believe the 
resumption of artisanal fishing supported the supply of fish stock in August 2023 after the 
closed season ended on 31 July 2023. We also believe the soothing effects of an improved 
exchange rate combined with the onset of crops and fish harvest as well as the diminishing 
impact of recent taxes dragged down inflation in August 2023. 

Global energy prices have endured renewed upward pressure in the past couple of months, 
seemingly closing the door on a quick return to disinflation from this quarter. However, we 
believe the ongoing harvest amidst a stable FX has opened another door to disinflation from 
this point onwards, barring unanticipated price shocks. 

We believe the positive FX sentiments will limit the potential upside risk induced by higher 
energy prices and utility tariff hike in the September window amidst continued decline in food 
inflation. Consequently, we forecast annual headline inflation at 38.4% y/y in September 
2023 and the month-on-month inflation at 2.1%. In 4Q2023, we expect the return of 
favourable base effect on the back of a stable FX to quicken the pace of disinflation in the 
annual headline inflation rate, potentially closing between 29.7% and 31.7% by FY2023. 

 

 

https://mcusercontent.com/ecfabfe1cd3665abb989d9734/files/840befa9-e155-9597-8127-7d65d2313da5/13_07_23_Ghana_June_2023_Inflation.pdf
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SOURCE: GHANA STATISTICAL SERVICE 

EXCHANGE RATE AND PETROLEUM PRICE DYNAMICS   

DISAGGREGATED CONSUMER PRICE INFLATION 

Down and refreshing  

Following three consecutive months of upsurge, consumer price 
inflation came in lower and refreshing in August 2023, boosting 
our optimism for cooling price pressures in the months ahead. 
Headline inflation unexpectedly declined by 300bps to 40.1% y/y 
in August 2023, dragged down by a slide in food and non-food 
inflation rates. The latest inflation rate marks the lowest level in 
ten months, after enjoying a favourable base effect in March and 
April 2023, and represents a 14.0pp decline year-to-date.       

Food price inflation provided the major source of cheer, declining 
by 310bps to 51.9% y/y and reversing half of the cumulative rise 
in the previous three months. The main food inflation coolants 
were heavy-weight sub-groups such as Cereal (58.9% y/y | -
530bps), Fish & other seafood (52.0% y/y | -570bps), Live and 
slaughtered parts of land animals (52.9% y/y | -230bps), and Oil 
& fats (51.6% y/y | -790bps). As anticipated in our inflation note 
for June 2023 – Feeling the Pain Points – we believe the 
resumption of artisanal fishing supported the supply of fish stock 
in August 2023 after the closed season ended on 31 July 2023. 
We also expected the onset of crop harvest to tame the food price 
pressures, which was more visible in the month-on-month CPI 
data than the year-on-year price information.    

Non-food inflation added further downward momentum with a 
290bps unexpected decline to 30.9% y/y in August 2023. We 
expected the 5.3% rise in ex-pump petroleum prices during the 
August CPI data window to culminate in a second successive 
uptick in non-food inflation via higher transport, and Gas & other 
fuel inflation. However, we observed a 210bps drop in transport 
inflation (26.4% y/y) and a 550bps decline in inflation for Utilities, 
gas & other fuels (42.2% y/y). Reassuringly, we also observed 
lower inflation for other key sub-groups of non-food inflation.  

 

 

  

 

 

The calming effects of a stable FX  

In our view, the decline in both food and non-food inflation rates 
also reflects the calming effects of an improved exchange rate 
observed during the August 2023 CPI data window. Our analysis 
of the FX dynamics revealed a gain of 1.3% for the Ghanaian Cedi 
against the US Dollar during the August price data window (vs a 
7.3% depreciation in the same period last year).  Unsurprisingly, 
inflation for imported items (36.2% y/y) came in below inflation 
for locally produced items (42.4% y/y), for the first time since 
March 2022. 

On a month-on-month basis, the Ghanaian Cedi was also stronger 
in the August CPI window. We believe the soothing effects of an 
improved exchange rate combined with the onset of crops and 
fish harvest as well as the diminishing impact of recent tax hikes 
to churn out a deflation of 0.2% m/m in August 2023. 

When one door is closed, another is open 

Global energy prices have endured renewed upward pressure in 
the past couple of months, seemingly closing the door on a quick 
return to disinflation from this quarter. Brent crude price jumped 
above USD 92pb as of 13 September 2023 (+27.9% since late 
June 2023) as tightening supply conditions tip the oil market into 
deficit. The renewed increase in global and domestic energy 
prices will pose an upside risk to headline inflation via transport, 
and utilities inflation.   

However, we believe many more doors are opening the path to 
disinflation from this point onwards, barring unanticipated price 
shocks. For the September 2023 CPI data, we expect the ongoing 
crops and fish harvest to sustain the decline in food inflation. The 
closed season for industrial fishing expired on 31 August 2023 and 
we expect its re-opening to combine with the supply from 
artisanal fishing to sustain the lower food inflation. We also expect 
the ongoing harvest of vegetables and tubers to pull down the 
year-on-year inflation for this sub-group in September 2023 as 
observed for the month-on-month outturn in August 2023.   
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SOURCES: GHANA OIL COMPANY LIMITED, BANK OF GHANA, IC INSIGHTS 

https://mcusercontent.com/ecfabfe1cd3665abb989d9734/files/840befa9-e155-9597-8127-7d65d2313da5/13_07_23_Ghana_June_2023_Inflation.pdf
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 The Cedi’s stability remained generally intact during the CPI data 

monitoring window for September 2023. We believe the positive 
FX sentiments will limit the potential upside risk induced by the 
energy prices and utility tariff hike in the September window. 
Consequently, we forecast annual headline inflation at 38.4% y/y 
in September 2023 and the month-on-month inflation at 2.1%.  

In 4Q2023, we expect the return of favourable base effect on the 
back of a stable FX to quicken the pace of disinflation in the 
annual headline inflation rate, potentially closing between 29.7% 
and 31.7% by FY2023. 
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