Investment themes shaping markets next year
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2024 POLLS




E LECTI 0 N S P E N D l N G USDGHS Performance in the last 6 election years
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Action - Continue to implement our issuer & currency diversification strategy in

2024 to build resilience in our portfolios post-elections W Election year




THE TRIPLE ACE




AI te rn a tive s 10-Year Annualised on Return Real Assets vs Sovereign Bonds*
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S&P Real Asset Index**

Our view - Local Investors have the opportunity of using patient capital to fund
quality long-term projects across critical sectors of the economy. Being picky in
selecting opportunities will serve us well considering the fragile macro landscape
that could impact real sectors across the economy

S&P Developed Market Bond Index

Action - Leverage industry expertise by engaging private asset managers and
banks on potential co-investment deals as we seek direct investment
opportunities in our sectors of preference




Currency

~6.67% YTD

Our view - Expected IMF and World Bank inflows could provide some buffer
to the local currency and support Ghana's reserve position in 2024 but we
expect bouts of volatility as key fiscal metrics are yet to significantly improve

Action - Closely monitor IMF developments whilst building positions in
currency-hedged assets.
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FX Forward Auction Results - 2023
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TEAM MEMBERS' USDGHS
FORECAST FOR YEAR END 2024:
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Disclaimer: The predictions represent the team members’ sentiments and therefore they are subject to change.




Equities

Banks and Telcos have been the most domineering sectors on the GSE
since MTN's IPO in 2017

However, appetite for banking stocks has waned since COVID;
valuations remain unattractive across board especially with the
conclusion of the DDE that has heightened capital adequacy and
liquidity risks

Our view - We expect this domineering theme to continue for Telcos
(MTNGH) with a handful of banks posting attractive returns. Consumer
stocks are our wildcards for 2024 as inflationary pressures ease amid
ongoing stringent cost controls from these companies

Action - Reduce exposure to overvalued banks; take a position in
select consumer stocks

GHS Millions

Sectoral distribution of value traded on the GSE
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GLOBAL MARKETS




FE D P lVOT; M 0 R E US CPl v US Average Hourly Earnings Monthly Change
GEOPOLITICS .
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Our view - geopolitics will be a key driver of markets as most countries go to the polls; IR IS PV SO e
FED likely at the end of their hiking cycle and so we expect yields to come off on the US
Treasury curve USCPl  em==Average Hourly Earnings

Action - Be more Fluid in our external investment strategy
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KEEP US AWAKE
AT NIGHT




EXCESS LIQUIDITY,
FEWER OPTIONS

~ GHS 9.4bn

Our view - Despite the projected improvement in liquidity conditions, we expect interest rates on
Treasury bills to remain elevated in Q1 and Q2 as the local market remains Ghana's sole
commercial financing outlet in 2024

Action - Engage banks in exploring innovative structured fixed income products




IN SUMMARY...

What to do with so much cash amid limited investment opportunities will require
some out-of-the-box thinking from us - we are up to the challenge and ready to
explore newer innovative opportunities
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