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IN BRIEF 

Following the unexpected rise in January 2024, Ghana’s annual CPI inflation retreated to its 
previous level with a 30bps decline to 23.2% in February 2024 (IC Insights: 23.9%). The drop 
in inflation was aided by moderation in price pressures for influential items in non-food 
inflation while food inflation experienced a much-broader decline, albeit mostly for less-
influential items.   

Food inflation came in 10bps lower at 27.0% y/y while non-food inflation witnessed a faster 
decline of 50bps to 20.0% y/y, on the back of lower inflation for some heavily-weighted 
items such as Transport. In our view, the inflation for transport was mainly contained by the 
year-on-year decline in ex-pump prices as the subdued global energy prices dampened the 
impact of year-on-year FX adjustments. 

Although the drop in headline inflation came against our forecast uptick of 40bps in February 
2024, we observe early indication of our anticipated non-linearity in the disinflation process 
for 2024. In our outlook report for FY2024 – Readying for Policy Pivot – we opined that 
inflation will continue its downturn in 2024, but with a non-linear trend as we foresaw bumps 
in the course of the year.   

In March 2023, the CPI level witnessed an unexpected decline to record a rare month-on-
month deflation of 1.2%. However, we do not anticipate another decline in the CPI level for 
March 2024. Against the backdrop of unfavourable base effect, a 5.0% y/y increase in diesel 
prices, and potential pass-through of recent Cedi depreciation, we forecast a 280bps jump in 
the headline inflation to 26.0% y/y in March 2024. 

Our year-start MPC expectation was for a first rate cut in March 2024. However, we believe 
the authorities have already frontloaded our March expectation in the surprise cut in January 
2024. Against this backdrop and amidst the elevated inflation profile in 1Q2024, we expect the 
MPC to leave the policy rate unchanged at 29.0% during the March 2024 meeting. 

https://mcusercontent.com/ecfabfe1cd3665abb989d9734/files/ce015c65-51a3-5be8-d11b-348858427bbe/05_12_23_Ghana_Macroeconomic_Outlook_2024.pdf
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SOURCE: GHANA STATISTICAL SERVICE 

TREND IN MONTH-ON-MONTH INFLATION    

DISAGGREGATED CONSUMER PRICE INFLATION 

Non-linear disinflation as expected  

Following the unexpected rise in January 2024, Ghana’s annual 
CPI inflation retreated to its previous level with a 30bps decline to 
23.2% in February 2024 (IC Insights: 23.9%). The drop in inflation 
was aided by moderation in price pressures for influential items 
in non-food inflation while food inflation experienced a much-
broader decline, albeit mostly for less-influential items.    

Food inflation came in 10bps lower at 27.0% y/y, helped by lower 
inflation for Ready-made food (25.3% | -70bps), Cereal (18.8% | -
170bps), and Live animals & meat (27.9% | -110bps). In all, we note 
disinflation for 12 out of the 15 sub-classes of food inflation. 
However, the remaining three sub-classes witnessed higher 
inflation with influential items such as Vegetables & tubers 
(37.9% | +210bps) leading the upward charge to mute the decline 
in food inflation.    

Non-food inflation witnessed a faster decline of 50bps to 20.0% 
y/y, on the back of lower inflation for the heavily-weighted 
Transport (3.5% y/y | -210bps), Clothing & footwear (22.5% y/y | 
-30bps), and Education services (19.7% y/y | -10bps). In our view, 
the inflation for transport was mainly contained by the year-on-
year decline in ex-pump prices as the subdued global energy 
prices dampened the impact of year-on-year FX adjustments. In 
the past 12-months, we observed a 2.4% y/y decline in ex-pump 
prices of diesel. We believe this helped to weaken transport 
inflation while capping the rise in inflation for Housing, utilities, & 
other fuels.  

Although the drop in headline inflation came against our forecast 
uptick of 40bps in February 2024, we observe early indication of 
our anticipated non-linearity in the disinflation process for 2024. 
In our outlook report for FY2024 – Readying for Policy Pivot – we 
opined that inflation will continue its downturn in 2024, but with 
a non-linear trend as we foresaw bumps in the course of the year.   

 

 

 

We see an inflation spike ahead in March  

Notwithstanding the pleasant surprise in February 2024, we 
foresee an upsurge in annual inflation for March 2024, largely due 
to unfavourable base effect. In March 2023, the CPI level 
witnessed an unexpected decline to record a rare month-on-
month deflation of 1.2%. However, we do not anticipate another 
decline in the CPI level for March 2024 as we consider last year’s 
CPI contraction a one-off, ostensibly reflecting price reduction for 
items with shorter shelf life. These contrasting year-on-year 
movements in the CPI level will create unfavourable base effect 
for the annual headline inflation in March 2024.   

Additionally, our analysis of recent trend in the month-on-month 
inflation rates for food and non-food items suggests lingering 
inflation risk. While favourable base effect suppressed the annual 
inflation rate, we observe sustained increase in the m/m food 
inflation since November 2023. Over the same period, the m/m 
non-food inflation continued to oscillate sideways.  

Against the backdrop of unfavourable base effect, a 5.0% y/y 
increase in diesel prices, and potential pass-through of recent 
Cedi depreciation, we forecast a 280bps jump in headline inflation 
to 26.0% in March 2024. However, we expect the month-on-
month inflation to decline for a second consecutive month to 
1.0%. 

We see a “Hold” on the policy rate this month 
Following the surprise cut in the policy rate to 29.0% at the 
January 2024 MPC meeting, we observed intensified pressure on 
the Ghanaian Cedi while the post-MPC inflation prints showed 
little progress.  

Our year-start MPC expectation was for a first rate cut in March 
2024. However, we believe the authorities have already 
frontloaded our March expectation in January 2024. Against this 
backdrop and amidst the elevated inflation profile in 1Q2024, we 
expect the MPC to leave the policy rate unchanged at the March 
2024 meeting.  
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SOURCES: GHANA STATISTICAL SERVICE, IC INSIGHTS 
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