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IN BRIEF

®  Cedi strength anchors annual disinflation amid choppy sequential rate. Ghana's headline inflation
fell sharply by 160bps to 12.1% in July 2025 (IC Insights: 12.7%), its lowest since October 2021, marking
the seventh consecutive monthly decline and a cumulative 11.7pp drop year-to-date. The broad-based
disinflation, driven by currency strength, lower energy costs, and tight policy settings, reinforces the
improving macro backdrop. However, wild month-on-month swings persist, with July posting a 0.7%
m/m inflation after June's deflation, highlighting lingering but softening short-term price pressures and
the need for a cautious approach to policy easing.

® Cooling across CPI, despite fuel levy-induced stir. Food and non-food inflation continued to ease in
July 2025, reinforcing Ghana's broad-based disinflation trend. Annual food inflation declined for the
sixth straight month to 15.1% (-120bps), its lowest since January 2022, driven by easing post-harvest
pressures, with inflation for vegetable and tuber falling into single digits for the first time since 2021.
Non-food inflation also dropped to 9.5%, marking its ninth consecutive decline and a return to single
digits for the first time since February 2021, led by sharp moderation in housing and utilities. However,
the mid-July fuel levy triggered a mild rebound in transport prices on a monthly basis, with limited
impact on annual inflation.

®  Weforesee arisk of upside detour in August on the back of unfavourable base effect. \We expect
a modest contraction in August 2025 CPI level due to steady influx of harvest supplies, but the base
effect from last year's sharper contraction could push annual inflation up by 30bps to 12.4%. However,
we expect softer energy prices and sustained Cedi gains to cushion the upside risk, with a projected
month-on-month deflation of 0.5%.

®  The end-2025 forecast appears more bullish but we stay cautious ahead of the 402025 utility
tariff hike. The stronger-than-expected disinflation in July 2025 has improved our end-year inflation
outlook to a midpoint of 10.5% (from 11.3%), with a strong chance of reaching the mid-9.0% area.
However, due to uncertainty over potential utility tariff hikes in 402025, we maintain our forecast at
11.3% + 1.0pp, leaning toward the lower end (10.3%), pending the utility tariff hike.
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Disinflation Marches On

Ghana's annual headline CPI inflation declined sharply by 168bps
to 121% in July 2025 compared to our forecast decline to 12.7%
(consensus estimate: 12.4%). The disinflation trend represents the
seventh successive decline in annual inflation with a cumulative
drop of 11.7pp in 7M2025 to the lowest level since October 2021.

The disinflation remained broad-based, especially for the heavily-
weighted items across food and non-food CPI. We believe the
sustained disinflation reflects the ongoing pass-through of the
Cedi's appreciation in 202025, anchored on complementary tight
fiscal and monetary policy framework, and lower energy prices.

Despite the sustained and linear decline in annual inflation, we
continue to observe wild swings in the sequential rates, albeit with
a declining trend. We think this indicates persistent but stabilising
short-term price pressures and underscores the need for caution
in the pace of monetary policy normalisation ahead. The month-
on-month inflation surged to 0.7% m/m in July 2025 from a
deflation of 1.2% m/m in June 2025, translating to an average
m/m inflation of 1.0% in the past 12-months.

Food inflation declined for the 6™ consecutive month to 151%
y/y in July 2025 (-120bps), its lowest level since January 2022,
after peaking at 28.3% in January 2025. The continuous decline
in the annual food inflation suggests that the weather-related
structural shocks to agrarian output experienced in 2H2025 has
largely eased. Notably, inflation for vegetables & tubers (the most
influential item in food CPI) nosedived 310bps to 9.9% y/y in July
2025 representing the fifth straight decline and the first single
digit since October 2021. Overall, we observed disinflation for 10
out of the 15 food sub-groups while three of the other five upticks
occurred for items with insignificant weights of less than 1.0%.

DISAGGREGATED CONSUMER PRICE INFLATION
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Non-food inflation continued to moderate, declining for the 9%
straight month to 9.5% y/y (-190bps), and hitting single digit for
the first time since February 2021. We noted disinflation for 10 out

of the 12 divisions of non-food inflation with heavy-weight
inflation for housing & utilities plunging 590bps to 19.0% y/Yy.

In our inflation update for June 2025, we flagged a likely upside
risk from the GHS 1.0/litre fuel levy introduced in mid-July 2025
as a basis for our cautious estimate for July 2025 and revised
forecast for end-2025. Overall, we observed the impact of the
fuel levy, albeit with a less intense impact than we expected, as
annual transport inflation remained in deflationary territory (-
7.7% y/y) despite an 80bps uplift. The month-on-month
transport division accelerated from a deflation of 10.8% m/m to
an inflation of 1.8% m/m, reflecting the impact of the fuel levy
introduced in mid-July 2025, in our view.

We foresee a risk of upside detour in August on the back of
unfavourable base effect. As the much-expected crop harvest
intensifies, we anticipate a modest contraction in the CPI level for
August 2025 to reflect the lower price-effect of food crop supply.
However, we think the likely contraction in the August 2025 CPI
level will be insufficient to outweigh the 1.6pts contraction posted
in August 2024. This will create an unfavourable base drift with
upside risk to the August 2025 annual inflation print. Nonetheless,
we believe that energy prices will likely stay lower on a year-on-
year basis with the y/y Cedi gains supporting to dampen the
upside risk. Combining the upside and downside arguments, we
forecast a 30bps uptick in annual inflation to 124% in August
2025 but with a m/m projected deflation of 0.5%.

The end-2025 forecast appears more bullish but we stay
cautious ahead of the 402025 utility tariff hike. The sharper-
than-expected disinflation in July 2025 has markedly improved
our updated end-2025 midpoint forecast to 10.5% (vs 11.3% prior).
Given the uncertainty around the potential magnitude of hike in
utility tariffs in 402025 and caution on how the response variables
will likely behave, we reiterate our view that there is a strong
possibility for end-2025 inflation to hit the mid-9.0% area.
However, we retain our revised forecast at 1.3% =1.0pp but leans
toward the lower-end of 10.3%, pending the hike in utility tariff.

INFLATION AND POLICY RATE PATH

60.0% @ Headline Inflation (y/y)

e Monetary Policy Rate

50.8%

40.0%

30.0%

20.0%

10.0%

0.0%

Jan-21
Jul-21 1
Jan-22
Jul-22 T
Jan-23 7
Jul-23
Jan-24 1
Jul-24
Jan-25 7
Jul-25

SOURCE: IC INSIGHTS, BANK OF GHANA



https://mcusercontent.com/ecfabfe1cd3665abb989d9734/files/22c2d2e8-e5d9-1352-03c0-7b7279a58c09/03_07_25_Ghana_June_2025_Inflation.pdf

T

For more information contact your IC representative

Investment Banking | Business Development & Client Relations

Derrick Mensah

Head, Investment Banking
+233 308 250 051
derrick.mensah@ic.africa

Corporate Access

Benedicta Boateng
Corporate Access

+233 308 250 051
benedicta.boateng@ic.africa

Timothy Schandorf

Head, Client Coverage

+233 308 250 051
timothy.schandorf@ic.africa

Dora Youri

Head, Wealth Management
+233 308 250 051
dora.youri@ic.africa

Insights

Courage Kingsley Martey Churchill Ogutu
Economist and Head, Insights o

+233 308 250 051

courage.martey@ic.africa

churchill.ogutu@ic.africa

Kwabena Obeng Emmanuel Dadzoe
Associate, Equity Research Analyst, FMCG, OMC, Telecoms
+233 308 250 051 +233 30 825 005
Kwabena.obeng@ic.africa Emmanuel.dadzoe@ic.africa
Investing
Obed Odenteh Herbert Dankyi Hannah Mate
Chief Investment Officer Portfolio Manager Analyst, Risk Assets
+233 308 250 051 +233 308 250 051 +233 308 250 051
obed.odenteh@ic.africa herbert.dankyi@ic.africa Hannah.mate@ic.africa
Operations

Nana Amoa Ofori

Chief Operating Officer
+233 308 250 051
nanaamoa.ofori@ic.africa

Abigail Adu-Darkwa
Head, Business Operations
+233 53 2819953

abigail adu-darkwa@ic.africa

Kelly Addai

Fund Accountant
+233 308 250 051
kelly.addai@ic.africa

Trading

Allen Anang Johnson Asiamah Samuel Kwame Ofori
Sales/Trader, Global Markets Trader, Equities Trader, Fixed Income
+233 308 250 051 +233 308 250 051 +233 308 250 051

allen.anang@ic.africa

Terms of use - disclaimer - disclosure

johnson.asiamah@ic.africa

Samuel.ofori@ic.africa

This communication is from the Insights desk of IC Asset Mangers (Ghana) LTD, a member of IC Group (IC). The message is for information purposes only and it is subject to change as it is only
indicative and not binding. It is not a recommendation, advice, offer or solicitation to buy or sell a product or service nor an official confirmation of any transaction. It is directed at both professionals
and retail clients. This message is subject to the terms and conditions of IC Group. IC is not responsible for the use made of this communication other than the purpose for which it is intended, except
to the extent this would be prohibited by law or regulation. All opinions and estimates are given as of the date hereof and are subject to change. IC is not obliged to inform investors of any change
to such opinions or estimates. The views are not a personal recommendation and do not consider whether any product or transaction is suitable for any particular type of investor.



mailto:johnson.asiamah@ic.africa

